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and recommend changes in policies and services to home staff, other residents,
and outside representatives of his choice, free from restraint, interference, coer-
cion, discrimination, or reprisal, including retaliatory eviction. A resident of the
home may not be denied any tenant rights available to him under chapter 566,
including the right to recover possession of the premises.

Subd. 2. RETALIATION PROHIBITED. The administrator may not
retaliate against any resident who exercises his right to voice grievances by
evicting the resident. There shall be a rebuttable presumption that any eviction
within 45 days of the exercise by a resident of his right to voice grievances is
retaliatory.

Approved June 14, 1983

CHAPTER 314 — H.F.No, 92

An act relating to education; providing for aids to education, aids to libraries, state
payments for teacher retirement contributions, tax levies, and the distribution of tax
revenues; granting certain duties and powers to school boards, school districts, the state
board of education, the state board for vocational education, and the higher education
coordinating board; modifying certain components of foundation aid: providing for
revenue equity; modifying the computation of the transportation aid, summer school, and
community education aids and levies; providing funding for AVTI’s; providing incentives
for school districts to use technology in education; modifying certain provisions relating to
teacher mobility programs; modifying certain duties of the council on quality education;
appropriating money; amending Minnesota Statutes 1982, sections 6.54; 6.62, subdivision
I; 1200751, subdivision 3; 120.17, subdivision 3; 121.15; 121.503; 121.505: 121.904,
subdivision 4a, as amended; 121.908; 121.911, by adding a subdivision; 121.912, subdivi-
sion 3, and by adding a subdivision; 121,936, by adding a subdivision; 122.23, subdivisions
2 and 3; 122.41; 122:43; 122.44; 122.531, subdivision 2, and by adding subdivisions;
123.32, by adding a subdivision; 123.33, subdivisions 10 and 14; 123.34, subdivision 9;
123.351, subdivision 4; 123.36, subdivisions 9, 13, and by adding a subdivision; 123,37,
subdivision 1b; 123,39, subdivision 4; 123.702, subdivision la; 123.705; 123.741, subdivi-
sion 1; 123.933, subdivision 3; 124.14, subdivision 1; 124.15, subdivision 5; 124.155,
subdivision 2, as amended; 124.17, subdivision 2d; 124.19, subdivision 3; 124.201,
subdivisions 2 and 3, and by adding subdivisions; 124.2122, subdivisions 1 and 2; 124.2124,
subdivision I; 124.2126, subdivision 3; 124.2127, subdivision 1; 124.2132, subdivisions 1
and 4; 124.214, subdivision 2; 124.225; 124.245, by adding a subdivision; 124.246,
subdivision 2; 124.247, subdivision 3, and by adding a subdivision; 124.26, subdivision I;
124.271, subdivisions 2a, 6, and by adding subdivisions; 124.273, subdivision 4; 124.32,
subdivisions '3a, 5, and 5a; 124.43, subdivision 1; 124.572, subdivision 2; 124.646,
subdivision I; 125.05, by adding a subdivision; 125.12, subdivisions 6a, 6b, and by adding a
subdivision; 125.17, subdivisions 1 and 11; 125.60, subdivisions 2, 3, and 7; 125.611,
subdivisions 8 and 9; 126.54, subdivision 1; 129B.01, subdivision 2; 129B.02; 129B.04;
129B.05; 129B.09, subdivisions 1 and 12; 134.07; 134.08; 134.09; 134.10; 134.11; 134.12;
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134,13; 134.14; 134.15; 134.30; 134.32, subdivisions 1 and 7; 134.351, subdivisions 3 and
7: 134.353; 134.36; 136A.02, subdivision I; 275.125, subdivisions 2d, e, 2i, 4, 5, 5b, 8, 9,
11a, 11b, and by adding subdivisions; 354.094, subdivisions 1, la, and by adding a
subdivision; 354.66, subdivisions 4, 9, and by adding a subdivision; 354A.091, subdivisions
1, la, and by adding a subdivision; 354A.094, subdivisions 4, 9, and by adding a
subdivision; 375.335; 466.06; 475.61, subdivision 3; and 648.39, subdivision 1; Laws
1967, chapter 822; Laws 1969, chapters 775, section 3, subdivision 2, as amended; and
1060; Laws 1974, chapter 237, section 1; Laws 1981, chapter 358, article VII, section 29,
as amended; and Laws 1982, chapter 548, article III, sections 27 and 28; proposing new
Jaw coded in Minnesota Statutes, chapters 3; 120; 121; 122; 124; 125; 126; 129B; and
134; proposing new law coded as Minnesota Statutes, chapter 124A; repealing Minnesota
Statutes 1982, sections 122.542; 122.96; 124,11, subdivisions 1 and 2c; 124.2123;
124.2124; 124.2125; 124.2128; 124.24; 124.251; 124.26, subdivision 4; 124.271, subdivi-
sion 5; 124.273, subdivision 1 and 2; 124.32, subdivisions 1 and 9; 124.561; 124.562;
124.5621;, 124.5622; 124.5623; 124.5624; 124.5625; 124.5626; 124.5627; 124.611;
129B.09, subdivision 5: 134.03; 134.06; 134.16; 134.19; 134.352; 275.125, subdivisions
6b, 6c, 6d, 7a, and 7c; and 375.33.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MINNESOTA:

ARTICLE 1 FOUNDATION AID
Section 1. Minnesota Statutes 1982, section 124.2122, subdivision 1, is
amended to read:

Subdivision 1. FORMULA ALLOWANCE, “Foundation aid formula
allowance” or “formula allowance” means the amount of revenue per pupil unit
used in the computation of foundation aid for a particular school year and in the
computation of permissible levies for use in that school year. The formula
allowance shall be $1;333 for foundation aid for the 1981-1982 school year- The
formula allowance shall be $1,346 for 1981 payable 1982 levies and for founda-
tion aid for the 1982-1983 school year. The formula allowance shall be $1,475
for the 1982 payable 1983 levies and for foundation aid for the 1983-1984 school
year. The formula allowance shall be $1,475 for the 1983 payable 1984 levies

Sec. 2. Minnesota Statutes 1982, section 124.2122, subdivision 2, is
amended to read:

Subd. 2. BASIC MAINTENANCE MILL RATE, ‘“Basic maintenance
mill rate’ means the mill rate applicable to the adjusted assessed valuation of a
district, used in the computation of basic foundation aid for a particular school
year and of the basic maintenance levy for use in that school year. The basic
maintenance mill rate shall be 021 for the 1980 payable 1981 levy and for
foundation aid for the 1981-1982 school year. The basic maintenance mill rate
shall be .024 for 1981 payable 1982 levies and for foundation aid for the
1982-1983 school year. The basic maintenance mill rate shall be .024 for the
1982 payable 1983 levies and for foundation aid for the 1983-1984 school year.
A distriet may levy less than 24 mills. If a district levies at least 95 percent of an
amount equal to 23 mills times the adjusted assessed waluation of the distriet;
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times the adjusted assessed valuation of the distriet: The basic maintenance mill

1984-1985 school year.

Sec. 3. Minnesota Statutes 1982, section 124.2124, subdivision 1, is
amended to read:

Subdivision 1. REPLACEMENT COMPONENTS, (a) A district’s
“fluctuating enrollment replacement component” shall equal the amount of
additional foundation aid or basic maintenance levy revenue the district would
have received for the 1980-1981 school year if declining or growing enrollment
pupil units had been used in the computation of basic foundation aid for
1980-1981 pursuant to Minnesota Statutes 1980, Section 124.212, Subdivision 7c,
Clause (1) or of the 1979 basic maintenance levy limitation pursuant to Minneso-
ta Statutes, 1979 Supplement, Section 275.125, Subdivision 2b or 2c.

(b) Beginning with the aid and levy revenue for the 1983-1984 school year,
in any district where the actual number of pupil units increased from the
1979-1980 school year to the 1980-1981 school year, the district’s “recomputed
fluctuating enrollment replacement component” shall equal the amount of addi-
tional foundation aid or basic maintenance levy revenue the district would have
received for the 1980-1981 school year if the district had qualified for the greater
of either the 1980-1981 declining enrollment pupil units or the 1980-1981 growing
enrollment pupil units to be used in the computation of basic foundation aid for
1980-1981 pursuant to Minnesota Statutes 1980, Section 124.212, Subdivision 7c,
Clause (1) or of the 1979 basic maintenance levy limitation pursuant to Minneso-
ta Statutes 1979 Supplement, Section 275.125, Subdivision 2b or 2c.

(c) A district’s “sparsity replacement component” shall equal the amount
of additional aid the district would have received for the 1980-1981 school year if
Minnesota Statutes, 1979 Supplement, Section 124.224 had been effective for
1980-1981. Beginning with the 1983-1984 school year, for elementary districts,
the component shall equal the amount of additional aid the district would have
received for the 1980-1981 school year if pupils attending secondary school in

another district had attended a secondary school in the district in which they
reside.

(d) A district’s “basic replacement entitlement” shall equal the sum of (1)
the greater of (i) its fluctuating enrollment replacement component, or (ii) its
recomputed fluctuating enrollment replacement component, and (2) its sparsity
replacement component; divided by its total pupil units in 1980-1981.

(e) “Replacement inflator” for any school year means the ratio of the
foundation aid formula allowance for that school year to $1,265. However, for
the 1981-1982 school year the replacement inflator shall equal 107 percent, and
for the 1982-1983 school year the replacement inflator shall equal 112 percent.
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() A district’s “replacement allowance” for each school year shall equal
its basic replacement entitlement times the replacement inflator for that school

year.
(g) A district’s “replacement levy limitation” means its levy limitation
computed pursuant to section 275.125, subdivision 6c.

Sec. 4. Minnesota Statutes 1982, section 124.2126, subdivision 3, is
amended to read:

Subd. 3. MINIMUM AID. A qualifying district’s minimum aid for each
school year shall equal its minimum guarantee for that school year, minus the
sum of:

(1) The amount of the district’s state school agricultural tax credit aid for
that school year;

(2) The amount by which property taxes of the district for use in that
school year are reduced by the homestead credit provisions in section 273.13,
subdivisions 6, 7, and 14a;

(3) The amount by which property taxes of the district for use in that
school year are reduced by the taconite homestead credit provisions in section
273.135;

(4) The amount by which property taxes of the district for use in that
school year are reduced by the attached machinery provisions in section 273.138,
subdivision 6;

(5) The amount by which property taxes of the district for use in that
school year are reduced by the state paid wetlands credit provisions in section
273.115;

(6) The amount by which property taxes of the district for use in that
school year are reduced by the state paid native prairie credit provisions in
section 273.116; and

(7) The amount by which property taxes of the district for use in that
school year are reduced by the credit for reduced assessment provisions in section

273.139;

(8) The amount by which property taxes of the district for use in that
school year are reduced by the state reimbursed disaster or emergency reassess-
ment provisions in section 273.123; and

(9) The amount by which property taxes of the district for use in that
school year are reduced by the metropolitan agricultural preserve provisions in
section 473H.10.

Sec. 5. Minnesota Statutes 1982, section 124.2127, subdivision 1, is
amended to read:
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Subdivision 1. DEFINITION; FOUNDATION AID. Shared time pu-
pils are defined as those pupils who attend public school programs for part of the
regular school day and who otherwise fulfill the requirements of section 120.10
by attendance at a nonpublic school.

(a) The average daily membership of a pupil enrolled on a shared time
basis shall equal the ratio of the total minutes for which the pupil is enrolled and
the minimum minutes required during the year for a regularly enrolled public
school pupil.

(b) Foundation aid for shared time pupils shall equal the amount which
would accrue if shared time pupil units; counted pursuant to section 124.17;
subdivision 1; elauses (1) and (), were added to the district’s total pupil units
used in determining its foundatien aid formula allowance times the full-time
equivalent actual pupil units for shared time pupils. Foundation aid for shared
time pupils shall be in addition to any other aid to which the district is otherwise
entitled and shared time average daily membership shall not be used in the
computation of pupil units under section 124.17, subdivision 1, for any purpose
other than the computation of shared time foundation aid pursuant to this
subdivision.

(c) Foundation aid for shared time pupils shall be paid to the district of
the pupil’s residence. If a pupil attends shared time classes in another district,
the resident district shall pay to the district of attendance an amount of tuition
equal to the ratio in clause‘(a) times the amount of tuition which would be
charged and paid for a nonresident public school pupil in a similar circumstance.
The district of residence shall not be obligated for tuition except by previous
agreement.

(d) Notwithstanding the provisions of clause (c), the resident district of a
shared time pupil attending shared time classes in another district may grant the
district of attendance, upon its request, permission to claim the pupil as a resident
for state aid purposes. In this case, state aid shall be paid to the district of
attendance and, upon agreement, the district of attendance may bill the resident
district for any unreimbursed education costs, but not for unreimbursed transpor-
tation costs. The agreement may, however, provide for the resident district to
pay the cost of any of the particular transportation categories specified in section
124.225, subdivision 1, and in this case, aid for those categories shall be paid to
the district of residence rather than to the district of attendance.

(e) Minutes of enrollment in a public school during which a nonpublic
school pupil receives services pursuant to section 123.935 shall not be used in the
computation of shared time foundation aid pursuant to this subdivision.

Sec. 6. Minnesota Statutes 1982, section 124.2132, subdivision 4, is
amended to read:
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Subd. 4. COUNTY APPORTIONMENT DEDUCTION. ) The
amount of money apportioned to a school district for each school year pursuant
o section 124.10; subdivision 2; which exceeds the amount apportioned to that
district pursuant to section 124-10; subdivision 2 for the 1976-1977 school year;
shall be deducted from the foundation aid earned by that district for the same

year:

2) In addition to the deduction in clause (1); five-sixths of the amount
appertioned pursuant to seetion 124-10; subdivision 2; shall be deducted from
foundation aid for the 1981-1982 school yeas; but this deduction shall not exceed
five-sixths of the amount apportioned for the 1976-1977 school yeaz-

3) In the 1982-1983 school year and Each secheel year thereafier; the
entire amount of money apportioned to a school district for that year pursuant to
section 124,10, subdivision 2, shall be deducted from the foundation aid earned
by that district for the same year.

Sec. 7. [124.2138] REVENUE EQUITY AID SUBTRACTION.,
Subdivision 1. BASIC MAINTENANCE LEVY EQUITY. (1) In any

section 275.125, subdivision 2a, exceeds the district’s basic foundation revenue for
the corresponding fiscal year, an amount shall be deducted as provided in this
subdivision from special state aids of chapter 124 receivable for the same fiscal
year, and from state payments on behalf of the district for the same fiscal year
authorized in sections 354.43, subdivision 1; 354A.12, subdivision 2; and 355.46,
subdivision 3, clause (b). However, the aid authorized in sections 124.2137 and
124.646 shall not be reduced.

(2) The amount of the deduction shall equal the difference between:

(a) the sum of the amount of the district’s maximum levy limitation under
section 275.125, subdivision 2a, plus the amount of any reductions to that levy
limitation pursuant to section 275.125, subdivisions 2e and 9, and

(b) the district’s basic foundation revenue.

one-sixth of the difference between clauses (a) and (b); for fiscal year 1986, the
amount of the deduction shall be one-third of the difference between clauses’(a)
and (b); for fiscal year 1987, the amount of the deduction shall be one-half of the
difference between clauses (a) and (b); for fiscal year 1988, the amount shall be
two-thirds of the difference between clauses (a) and (b); and for fiscal year 1989,

Subd. 2. TRANSPORTATION LEVY EQUITY. (1) In any fiscal year
in which the transportation levy in a district attributable to that fiscal year of
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transportation aid computation under section 124.225, subdivisions 8b, 8i, 8j, and
8k, an amount shall be deducted as provided in this subdivision from special state
aids of chapter 124 receivable for the same fiscal year, and from state payments.
on behalf of the district for the same fiscal year authorized in sections 354.43,
subdivision 1; 354A.12, subdivision 2; and 355.46, subdivision 3, clause (b), to
the extent that those special state aids and state payments have not been reduced
pursuant to subdivision 1 of this section. However, aid authorized in sections

124.2137 and 124.646 shall not be reduced.

(2) The amount of the deduction shall equal the difference between:

(a) 1.75 mills times the adjusted assessed valuation of the district for the
levy attributable to that fiscal year, and

(b) the sum of the district’s transportation aid computation pursuant to
section 124.225, subdivisions 8b, 8i, 8j, and 8k, less the amount of any aid

reduction due to an insufficient appropriation as provided in section 124.225,
subdivision 8a.

one-sixth of the difference between clauses (a) and (b); for fiscal year 1986, the
amount of the deduction shall be one-third of the difference between clauses @
and (b); for fiscal year 1987, the amount of the deduction shall be one-half of the
difference between clause (a) and (b); for fiscal year 1988, the amount of the
deduction shall be two-thirds of the difference between clauses (@) and (b); and
for fiscal year 1989, the amount of the deduction shall be five-sixths of the
difference between clauses (a) and (b).

"Subd. 3. In any fiscal year in which the state payments on behalf of a
district authorized in sections 354.43, subdivision 1; 354A.12, subdivision 2; and
355.46, subdivision 3, clause (b), are reduced under this section, the commissioner
of education shall certify the amounts of the required reductions to the district.
The district shall pay employer contributions in the amount of the reduction of
these payments to the commissioner, which amount shall be placed in the general
fund.

Sec. 8. [124A.01] FOUNDATION AID COMPONENTS.
Foundation aid shall equal the sum of the following:

(a) basic aid;

(b) cost differential tier aid;

(c) second tier aid; -
(d) third tier aid;
(e) fourth tier aid;

(@ fifth tier aid;
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(g) minimum aid; and
(h) shared time pupil aid.
Sec. 9. [124A.02] DEFINITIONS,

Subdivision 1. APPLICABILITY. For the purpose of this chapter, the
following terms have the meaning given them. .

L}

Subd. 2. ACTUAL LEVY. “Actual levy” means the amount a district
reports, according to section 275.125, subdivision 18, to the department of
education that it has levied for each tier.

education according to section 275.125, subdivisions 7d and 7e.

Subd. 4. TRAINING AND EXPERIENCE INDEX. “Training and
experience index” means a measure of a district’s teacher training and experience

shall be determined pursuant to section 10 and according to a method published
in the Minnesota Code of Administrative Rules. The published method shall
include the data used and a reasonably detailed description of the steps in the

method. The method shall not be subject to the provisions of chapter 14. At
least biennially, the department shall recompute the index using complete new

data,

Sec. 10. [124A.04] TRAINING AND EXPERIENCE INDEX.

The training and experience index shall be constructed in the following
manner:

() The department shall construct a matrix which classifies teachers by
the extent of training received in accredited institutions of higher education, and
by the years of experience which the district takes into account in determining
each teacher’s salary.

(b) For all teachers in the state, the average salary per full-time-equivalent
shall be computed for each cell of the matrix.

only a bachelor’s degree shall be computed. The department shall use statistical
methods to ensure continuously increasing ratios as cells are higher in training or

experience.

(d) The index for each district shall be equal to the weighted average of
the ratios assigned to the full-time-equivalent teachers in each district,

Sec. 11. [124A.06] COST DIFFERENTIAL TIER AID.
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Subdivision 1. COST DIFFERENTIAL TIER ALLOWANCE, “Cost
differential tier allowance” means the amount of revenue per actual pupil unit
used to compute the cost differential tier aid for a school year and levy for use in

the same school year. A district’s cost differential tier allowance shall be the
result of the following computation;

(a) Divide the amount of aid the district would have received for the
1980-1981 school year if Minnesota Statutes, 1979 Supplement, section 124.224,

school year by the actual pupil units in the district in the 1980-1981 school year.

(b) Divide the formula allowance for the school year by $1265.

(c) Multiply the result in clause (a) by the result in clause (b).

(d) Subtract 1.25 from the training and experience index, and multiply the
difference by $300.

(e) Select the greater of the result in clause (d) or zero.

Subd. 2. COST DIFFERENTIAL TIER REVENUE. A district’s cost
differential tier revenue for each school year shall equal the cost differential tier
allowance times the actual pupil units for that school year,

Subd. 3. COST DIFFERENTIAL TIER AID. A district’s cost differen-

of the cost differential tier revenue,

(2) Divide the actual cost differential tier levy by the permitted cost
differential tier levy.

(3) Multiply the result in clause (1) by the result in clause (2).

Sec. 12. [124A.08] SECOND TIER AID WITH 100 PERCENT
EQUALIZING FACTOR,

Subdivision 1. SECOND TIER ALLOWANCE. “Second tier allow-

ance” means the amount of revenue per actual pupil unit used to compute the
second tier aid for a particular school year and the corresponding levy for that

school year. The second tier allowance is $150.

Subd. 2. SECOND TIER REVENUE. A district’s second tier revenue
for each school year shall equal the second tier allowance times its actual pupil
units for that school year.

Subd. 3. SECOND TIER AID. A district’s second tier aid shall be the
result of the following computation:
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second tier revenue.

(2) Divide the actual second tier Jevy by the permitted second tier levy.
(3) Multiply the result in clause (1) by the result in clause (2).

Sec. 13. [124A.10] THIRD TIER AID WITH 75 PERCENT EQUAL-
IZING FACTOR.

Subdivision 1. THIRD TIER ALLOWANCE. “Third tier allowance”
means the amount of revenue per actual pupil unit used to compute the third tier

aid for a particular school year and the corresponding levy for that school year.
The third tier allowance is $100.

Subd. 2. THIRD TIER REVENUE. A district’s third tier revenue for
each school year shall equal the third tier allowance times its actual pupil units |
for that school year, |

result of the following computation;

(1) Subtract the amount of the third tier levy from the amount of the third
tier revenue.

(2) Divide the actual third tier levy by the permitted third tier levy.

(3) Multiply the result in clause (1) by the result in clause (2).

Sec. 14, [124A.12] FOURTH TIER AID WITH 50 PERCENT
EQUALIZING FACTOR.

Subdivision 1. FOURTH TIER ALLOWANCE. “Fourth tier allow-
ance” means the amount of revenue per actual pupil unit used to compute the
fourth tier aid for a particular school year and the corresponding levy for that

school year. The fourth tier allowance is $100.

Subd. 2. FOURTH TIER REVENUE, A district’s fourth tier revenue
for each school year shall equal the fourth tier allowance times its actual pupil
units for that school year,

Subd. 3. FOURTH TIER AID. A district’s fourth tier aid shall be the
result of the following computation:

fourth tier revenue.

(2) Divide the actual fourth tier levy by the permitted fourth tier levy.

(3) Multiply the result in clause (1) by the result in clause (2).
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Sec. 15. [124A.14] FIFTH TIER AID WITH 50 PERCENT EQUAL-
IZING FACTOR,

Subdivision 1. FIFITH TIER ALLOWANCE. “Fifth tier allowance”
means the amount of revenue per actual pupil unit used to compute the fifth tier

aid for a particular school year and the corresponding levy for that school year.
The fifth tier allowance shall equal the result of the following computation:

(a) Determine the revenue the district would have received for the
1984-1985 school year from grandfather revenue, replacement revenue, and low
fund balance revenue, if the provisions of Minnesota Statutes 1982, sections

year.

(b) Determine the discretionary revenue the district would have received
for the 1984-1985 school year if the provisions of Minnesota Statutes 1982,
section 124.2125 had been effective for the 1984-1985 school year. Assume the

section 275.125, subdivision 7c.

(c) Determine the amount of revenue equal to $25 times the total pupil
units in the 1984-1985 school year.

(&) Determine the estimated revenue the district would receive for the
1984-1985 school year from the first to fourth tier revenue for the 1984-1985
school year.

() Subtract the result of clause (¢) from the result of clause (d).

(g) Divide the amount in clause (f) by the 1984-1985 actual pupil units.

each school year shall equal the fifth tier allowance times its actual pupil units for
that school year.

tier revenue.

(2) Divide the actual fifth tier levy by the permitted fifth tier levy.

(3) Multiply the result in clause (1) by the result in clause (2).
Sec. 16. [124A.16] COMMENCEMENT OF TIER REVENUE.
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Subdivision 1. TOTAL TIER ALLOWANCE “Total tier allowance’

13, 14, and 15.

Subd. 2. PREVIOUS FORMULA AMOUNT., ‘Previous formula
amount” shall mean the revenue per actual pupil unit from the previous formula
as specified in section 15, subdivision 1, clauses (a) and (b).

Subd. 3. MINIMUM INCREASE, “Minimum increase” shall mean the
amount equal to $25 times the total pupil units in the 1984-1985 school year,
divided by the “actual pupil units in the 1984-1985 5 school year.

Subd 4 The total revenue per actual pupll unit permitted from the tlers

formula amount plus @ greate i

(a) the minimum increase; or

(b) 25 percent of the difference between the total tier allowance and the
previous formula amount in the 1984-1985 school year, 50 percent of the

1986-1987 school year, or 100 percent of th_e difference in the 1987-1988 school
year and subsequent school years,

Subd. 5. The revenue permitted by this section shall be accorded to the

Subd. 6. The permltted total revenue per actual pupil unit specified in
subdivision 4 shall be determined pi prior to the reduction according to section

275.125, subdivision 7e.

Sec. 17. Minnesota Statutes 1982, section 124.2132, subdivision 1, is
amended to read:

Subdivision 1. UNDERLEVIES. A district’s basic foundation; grandfa-
ther; replacement; discretionary or low fund balanee aid, as applieable; for any
school year when the actual amount of the corresponding levy for use in that year
is less than the permitted amount, shall be reduced by a percentage equal to the
difference between the actual amount and the permitted amount, divided by the
permitted amount. This provision shall apply to basic foundation aid only for a
school year when the actual amount of the basic maintenance levy for use in that
year is less than 95 percent of the permitted amount.

Sec. 18. Minnesota Statutes 1982, section 275.125, subdivision 2e, is
amended to read:

Subd. 2e. BASIC MAINTENANCE LEVY; DISTRICTS OFF THE
FORMULA. (1) In any year when the amount of the maximum levy limitation
under subdivision 2a for any district, exceeds the product of the district’s
foundation aid formula allowance for the year in which the levy is recognized as
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revenue times the estimated number of actual and AFDC pupil units for that
district for that school year, the levy limitation for that district under subdivision
2a shall be limited to the greater of the dollar amount of the levy the district
certified in 1977 under Minnesota Statutes 1978, Section 275.125, subdivision 2a,
clause (1), or the following difference but not to exceed the levy limitation under
subdivision 2a:

(a) the sum of

(i) the product of the district’s foundation aid formula allowance for the
school year in which the levy is recognized as revenue, times the estimated
number of actual and AFDC pupil units for that district for that school year,
plus

(ii) the amount of special state aids of chapter 124 receivable for the same
school year, excluding aid authorized in sections 124.2137 and 124.646, plus

school year authorized in sections 354.43, subdivision 1; 354A.12, subdivision 2;
and 355.46, subdivision 3, clause (b), less

(b) the estimated amount of any payments which would reduce the
district’s foundation aid entitlement as provided in section 124.2132, subdivision 4
in the school year in which the levy is recognized as revenue.

(1) However, for fiscal year 1985, the amounts in clauses (a)(ii) and (a)(iii)
shall be multiplied by one-sixth; for fiscal year 1986, the amounts in clauses
(2)(ii) and (a)(iii) shall be multiplied by one-third; for fiscal year 1987, the
amounts in clanses (a)(ii) and (a)(iii) shall be multiplied by one-half, for fiscal
year 1988, the amounts in clauses (a)(ii) and (a)(iii) shall be multiplied by
two-thirds; and for fiscal year 1989, the amounts in clauses (a)(ii) and (a)(iii)

shall be multiplied by five-sixths.

(2) A levy made by a district pursuant to this subdivision shall be
construed to be the levy made by that district pursuant to subdivision 2a, for
purposes of statutory cross-reference.

Sec. 19. Minnesota Statutes 1982, section 275.125, is amended by adding
a subdivision to read:

~ Subd. 7d. TIER LEVIES. (1) COST DIFFERENTIAL TIER LEVY.
In 1983 and each year thereafter, a district may levy for its cost differential tier

revenue an amount not to exceed the lesser of its cost differential tier revenue or
the result of the following computation:

(i) Divide the adjusted assessed valuation for the year preceding the year
the levy is certified, by the total pupil units for the year to which the levy is
attributable.
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(if) Divide the result in clause (i) by the equalizing factor for the school
year to which the levy is attributable.

(iii) Multiply the result in clause (i) by the district’s cost differential tier
revenue for the school year to which the levy is attributable.

(2) SECOND TIER LEVY. In 1983 and each year thereafter, a district
may levy for its second tier revenue an amount not to exceed the lesser of its
second tier revenue or the result of the following computation:

(i) Divide the adjusted assessed valuation for the year preceding the year
the levy is certified, by the total pupil units for the year to which the levy is
attributable.

(ii) Divide the result in clause (i) by the equalizing factor for the school
year to which the levy is attributable.

(iii) Multiply the result in clause (i) by the district’s second tier revenue
for the school year to which the levy is attributable.

(3) THIRD TIER LEVY. In 1983 and each year thereafter, a district may
levy for its third tier revenue an amount not to exceed the lesser of its third tier
revenue or the result of the following computation:

(i) Divide the adjusted assessed valuation for the year preceding the year
the levy is certified, by the total pupil units for the year to which the levy is
attributable.

(ii) Divide the result in clause (i) by 75 percent of the equalizing factor for
the school year to which the levy is attributable.

(iii) Multiply the result in clause (ii) by the district’s third tier revenue for
the school year to which the levy is attributable.

(49) FOURTH TIER LEVY. In 1983 and each year thereafter, a district
may levy for its fourth tier revenue an amount not to exceed the lesser of its
fourth tier revenue or the result of the following computation:

(1) Divide the adjusted assessed valuation for the year preceding the year
the levy is certified, by the total pupil units for the year to which the levy is
attributable.

(ii) Divide the result in clause (i) by 50 percent of the equalizing factor for
the school year to which the levy is attributable,

(i) Multiply the result in clause (ii) by the fourth tier revenue for the
school year to which the levy is attributable.

(5) FIFTH TIER LEVY. In 1983 and each year thereafter, a district may

revenue or the result of the following computation:
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() Divide the adjusted assessed valuation for the year preceding the year
the levy is certified, by the total pupil units for the year to which the levy is
attributable.

(ii) Divide the result in clause (i) by 50 percent of the equalizing factor for
the school year to which the levy is attributable.

(iii) Multiply the result in clause (ji) by the fifth tier revenue for the school
year to which the levy is attributable.

Sec. 20. Minnesota Statutes 1982, section 275.125, is amended by adding
a subdivision to read:

Subd. 7e. SECOND TIER LEVY FUND BALANCE. Beginning with
the 1983 payable 1984 levy, for a district where the net unappropriated operating

pupil unit in the year when the levy is certified, the second tier levy shall be
reduced by the amount of the excess times the lesser of (a) one, or (b) the ratio of
the district’s EARC valuation for the preceding year per total pupil unit in the
school year for which the levy is attributable, to the equalizing factor. Beginning
with the 1984-1985 school year, the second tier aid for the year when that levy is

used shall be reduced by any amount of the excess which is not subtracted from
the levy.

Sec. 21. Minnesota Statutes 1982, section 275.125, subdivision 9, is
amended to read:

Subd. 9. LEVY REDUCTIONS; TACONITE, (1) Reductions in levies
pursuant to subdivision 10 of this section, and section 273.138, shall be made
prior to the reductions in clause (2).

(2) Notwithstanding any other law to the contrary, districts which re-
ceived payments pursuant to sections 294.21 to 294.26; 298.23 to 298.28; 298.34
to 298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67, 477A.15; and any
law imposing a tax upon severed mineral values, or under any other law
distributing proceeds in lieu of ad valorem tax assessments on copper or nickel
properties, or recognized revenue pursuant to section 477A.15; shall not include
a portion of these aids in their permissible levies pursuant to those sections, but
instead shall reduce the permissible levies authorized by this section by the
greater of the following:

(a) an amount equal to 50 percent of the total dollar amount of the
payments received pursuant to those sections or revenue recognized pursuant to
section 477A.15 in the previous fiscal year; or

(b) an amount equal to the total dollar amount of the payments received
pursuant to those sections or revenue recognized pursuant to section 477A.15 in
the previous fiscal year less the product of the same dollar amount of payments
or revenue times the ratio of the maximum levy allowed the district under
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subdivision 2a, to the total levy allowed the district under this section in the year
in which the levy is certified.

(3) No reduction pursuant to this subdivision shall reduce the levy made
by the district pursuant to subdivision 2a, to an amount less than the amount
raised by a levy of teh 12.5 mills times the adjusted assessed valuation of that
district for the preceding year as determined by the equalization aid review
committee, The amount of any increased levy authorized by referendum pursu-
ant to subdivision 2d shall not be reduced pursuant to this subdivision. The
amount of any levy authorized by subdivision 4, to make payments for bonds
issued and for interest thereon, shall not be reduced pursuant to this subdivision.
The amount of any levy authorized by subdivision 7a shall ot be reduced
pursuant to this subdivision-

(4) Before computing the reduction pursuant to this subdivision of the
capital expenditure levy authorized by subdivision 1la, and the community
service levy authorized by subdivision 8, the commissioner shall ascertain from
each affected school district the amount it proposes to levy for capital expendi-
tures pursuant to subdivision 1la and for community services pursuant to
subdivision 8, The reduction of the capital expenditure levy and the community
services levy shall be computed on the basis of the amount so ascertained.

(5) Notwithstanding any law to the contrary, any amounts received by
districts in any fiscal year pursuant to sections 294.21 to 294.26; 298.23 to
298.28; 298,34 to 298.39; 298.391 to 298.396; 298.405; 298.51 to 298.67; or any
law imposing a tax on severed mineral values, or under any other law distributing
proceeds in lieu of ad valorem tax assessments on copper or nickel properties;
and not deducted from foundation aid pursuant to section 124.2132, subdivision
5, clause (2), and not applied to reduce levies pursuant to this subdivision shall be
paid by the district to the commissioner of finance in the following amount en the
designated date: en er before by March 15 of each year, 100 percent of the
amount required to be subtracted from the previous fiscal year’s foundation aid
pursuant to section 1242128 124.2132, subdivision 5, which is in excess of the
foundation aid earned for that fiscal year. The commissioner of finance shall
deposit any amounts received pursuant to this clause in the taconite property tax
relief fund in the state treasury, established pursuant to section 16A.70 for
purposes of paying the taconite homestead credit as provided in section 273.133.

Sec. 22, INSTRUCTION TO THE REVISOR.

In the next method of updating Minnesota Statutes, the revisor of statutes,
in consultation with the education staff of house research and senate research and
counsel, is requested to codify the appropriate provisions of this act, appropriate
parts of section 275.125, and the sections of chapter 124 relating to foundation

aids in a chapter of Minnesota Statutes.

Sec. 23. REPEALER.
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Subdivision 1. Minnesota Statutes 1982, sections 124.11, subdivision 1

Subd. 2. Minnesota Statutes 1982, sections 124.2123; 124.2124;
124.2125; and 124.2128 are repealed.

Subd. 3. EFFECT. The repeal of these sections shall not affect the right
of a school district to receive nor the obligation of the commissioner of education
to pay aids attributable to the 1983-1984 school year and payable in fiscal year
1985 pursuant to the sections repealed.

Sec. 24. APPROPRIATION.

Subdivision 1. There is appropriated from the general fund to the de-

ending June 30 in the years designated.
Subd. 2. FOUNDATION AID. For foundation aid there is appropriat-

ed:

$585,027,000.....1984,
$555,591,000.....1985.
The appropriation for 1984 includes $84,895,000 for aid for fiscal year

1983 payable in fiscal year 1984, and $500,132,000 for aid for fiscal year 1984
payable in fiscal year 1984.

The appropriation for 1985 includes $89,315,000 for aid for fiscal year

1984 payable in fiscal year 1985, and $466,276,000 for aid for fiscal year 1985
payable in fiscal year 1985.

Subd. 3. CANCELLATION. Any unexpended balance remaining from
the appropriations in this section for 1984 shall cancel and shall not be available
for the second year of the biennium. None of the amounts appropriated in this
section shall be expended for a purpose other than the purpose indicated.

Sec. 25. EFFECTIVE DATE.

effective July 1, 1984.

ARTICLE 2 TRANSPORTATION AID
Section 1. Minnesota Statutes 1982, section 123.37, subdivision 1b, is
amended to read:

Subd. 1b. TRANSPORTATION; FUEL. Notwithstanding the provi-
sions of subdivision 1 or section 471.345, a contract for the transportation of
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school children, or a contract for the purchase; by June 30; 1983; of petroleum
heating fuel or fuel for district owned vehicles may be made by direct negotiation,
by obtaining two or more written quotations for the service when possible, or
upon sealed bids. At least 30 days before awarding a directly negotiated
contiract, the school district shall, by published notice, request quotations for the
service to be provided. All quotations obtained shall be kept on file for a period
of at least one year after receipt thereof. If a contract is made by direct
negotiation, negotiations all quotations shall be epen to the public information,
If a contract is made upon sealed bids, the procedure for advertising and
awarding bids shall conform to the provisions of subdivision 1 except as otherwise
provided in this subdivision.

Notwithstanding the provisions of subdivision 1 or section 574.26, a
performance bond shall be required of a contractor on a contract for the
transportation of school children only when and in the amount deemed necessary
by and at the discretion of the school board.

Sec, 2. Minnesota Statutes 1982, section 124.225, is amended to read:
124,225 TRANSPORTATION AID ENTITLEMENT.

Subdivision 1. DEFINITIONS. For purposes of this section, the terms
defined in this subdivision have the meanings given to them.

(a) “FTE” means a transported full time equivalent pupil whose transpor-
tation is authorized for aid purposes by section 124.223.

(b) “Authorized cost for regular transportation” means the sum of:

(1) all expenditures for transportation in the regular category, as defined
in clause (e)(1), for which aid is authorized in section 124.223, plus

(2) an amount equal to one year’s depreciation on the district’s school bus
fleet and mobile units computed on a straight line basis at the rate of 12-1/2
percent per year of the cost of the fleet, plus

(3) an amount equal to one year’s depreciation on district school buses
reconditioned by the department of corrections computed on a straight line basis
at the rate of.33-1/3 percent per year of the cost to the district of the
reconditioning, plus

(4) beginning in fiscal year 1984, an amount equal to one year’s deprecia-
tion on the district’s type three school buses, as defined in section 169.44,
subdivision 15, which were purchased after July 1, 1982 for authorized transpor-
tation of pupils, with the prior approval of the commissioner, computed on a
straight line basis at the rate of 20 percent per year of the cost of the type three
school buses.
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(c) “Adjusted authorized predicted cost per FTE” means the authorized
cost predicted by a multiple regression formula determined by the department of
education, and adjusted pursuant to subdivision 7a.

(d) “Aid entitlement per FTE” means the adjusted authorized predicted
cost per FTE, inflated pursuant to subdivision 7b.

(e) “Transportation category” means a category of transportation service
provided to pupils. Each category includes transportation provided during the
regular school year and in conjunction with a state board approved summer
school program. For purposes of this section, transportation categories are as
follows:

(1) Regular transportation is transportation services provided under sec-
tion 124.223, clauses (1) and (2), excluding transportation between schools under
section 124.223, clause (1);

(2) During-day transportation is transportation services between schools
provided under section 124.223, clause (1), and transportation services provided
under section 124.223, clauses (3) and (9), and transportation services provided
under section 124.223, clause (6), excluding transportation provided for pupils
attending shared time special education classes;

(3) Handicapped transportation is transportation services for pupils at-
tending shared time special education classes provided under section 124.223,
clause (6), and transportation services provided under section 124.223, clause (4),
excluding board and lodging and excluding transportation to and from board and
lodging facilities;

(4) Board and lodging is services provided, in lieu of transportation, under
section 124.223, clauses (4) and (5);

(5) To and from board and lodging facility transportation is transportation
services to and from board and lodging facilities provided under section 124.223,
clauses (4) and (7);

(6) Nonpublic health, guidance and counseling transportation is transpor-
tation services provided under section 124.223, clause (10);

(7) Nonregular transportation is transporiation services provided between
schools under section 124.223, clause (1); and transportation services provided
under section 124.223, clauses (3), (4), (5), (6), (7, (9), and (10).

(f) “Pupil weighting factor” means the ratio of the actual district average
cost per FTE in a particular transportation category in the base year to the actual
district average cost per FTE in the regular transportation category in the base
year.

(g) “Weighted FTE’s” means the number of FTE’s in each transportation
category multiplied by the pupil weighting factor for that category.
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(h) “Mobile unit” means a vehicle or trailer designed to provide facilities
for educational programs and services, including diagnostic testing, guidance and
counseling services and health services. A mobile unit located off nonpublic
school premises is a neutral sife as defined in section 123.932, subdivision 9.

(i) “Percent excess handicapped FTE'’s transported” means the result of
the following computation for the current year:

one, minus the product of

(1) the ratio of the number of FTE pupils transported in the handicapped
category in the state to the number of FTE pupils transported in the handicapped
category in the district; times ’

(2) the ratio of the number of FTE pupils transported in the regular
category in the district to the number of FTE pupils transported in the regular
category in the state.

() “Current year” means the school year for which aid will be paid.

(k) “Base year” means the second school year preceding the school year
for which aid will be paid.

(D) “Base cost” means the authorized regular transportation cost per FTE
in the base year in the regular transportation category, excluding summer school
transportation.

(m) “Predicted base cost” means the base cost as predicted by subdivision

Subd. la. WEIGHTING FACTORS. For each school year, in comput-
ing transportation aid, the department of education shall establish as needed the
pupil weighting factors for each transportation category for each district using
transportation cost data for the second prior school year. The department shall
use the statewide pupil weighting factor for any transportation category for which |
a district had no experience during the second prior school year.

Subd. 3. FORMULA, For each school year, the state shall pay to each
school district for all pupil transportation and related services for which the
district is authorized by law to receive state aid an amount determined according
to this section. The department of education shall conduct multiple regression
analysis using the terms specified in subdivision 4a; for the 1982-1983 and
1983-1984 school years, and using the terms specified in subdivision 4b for the
1984-1985 school year and each school year thereafter to predict the base cost for
each district. Each year a formula shall be derived based upon the regression
analysis, but excluding the factors factor described in subdivision 4a, elauses (8)y
clause (9), and (10); except that in the 1982-1983 formula for the 1983-1984
school year; these clauses shall not be excluded. This Each year the formula
shall be used to determine a predicted base cost for each district. The amount
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